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Farewell but not goodbye!!
As I look forward to my retirement from Sanofi later this year, I cannot help but look back at my 2
action-packed, eventful tenures as Pharma Bureau Chairman.
The never-ending hopes, expectations and dreams of waking up to a better Regulatory tomorrow,
the long-awaited formation of DRAP, the nerve-wracking roller coaster rides of the pricing issue
and the continuing breathless wait for a pricing policy!!
My “fondest” memories and the most predominant entities in my 2013 were Firdous Aashiq Awan,
DRAP, Ayesha Tammy Haq and PIA – in that order. A greater part of the year was spent juggling
my schedule to head off to Islamabad at a moment‟s notice. I later learnt that phone calls from
Tammy were viewed with trepidation at Sanofi as they usually culminated in my sudden
disappearance. My hapless secretary and travel agent fought valiantly against all odds to get me
frequently to Islamabad and back despite PIA‟s best attempts to thwart my plans.
Being a regular on PIA‟s early morning flight to Islamabad, I was attuned to falling into a deep
slumber immediately upon boarding with my very efficient body clock rousing me precisely 2 hours
later upon arrival. On one particular flight, following my „SOP‟, I boarded and promptly fell asleep.
I awoke exactly 2 hours later, looked out and saw that we were on the ground. I jumped up, in a
hurry to disembark and head directly to DRAP. I rushed out of the open door of the aircraft only to
find that I was at Karachi airport!! Apparently the plane was “stuck” to the gate - unable to
disengage and had never left the gate. Needless to say, I missed that particular meeting!
I will never forget the last week of November 2013 when along with Tammy, fellow PB members
and PPMA, we staged a “dharna” at the DRAP office. We had put in months of intense, hectic
efforts on the pricing issue and were determined to achieve results. Our delegation invaded the
DRAP meeting room – passions ran high, tempers flared and fiery speeches were delivered. The
outcome: SRO 1001 was issued on November 27th 2013. Unfortunately our victory and sense of
elation were short-lived and the rest, as they say, is history. Nevertheless it has resulted in placing
the resolution of the pricing issue and formulation of a pricing policy on high priority with the
authorities.
The Pharma Bureau staff has been like another family to me, especially considering all we have
been through together! I was fortunate to have the opportunity to work alongside Tammy and Irshad
and to get to know them.
Being the Chairman of Pharma Bureau gave me many restless days and sleepless nights but it was
an experience I cherish. The rich learning, the brilliance and passion of my peers are all fond
memories that I carry with me as I look to the future.
Tariq Wajid
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Inflation Update
% Increase vs. Same Month Last Year

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

2014

2013

2012

2011

2010

7.90%
7.90%
8.50%
9.20%
8.30%

8.10%
7.40%
6.60%
5.80%
5.10%
5.90%
8.30%
8.50%
7.40%
9.10%
10.90%
9.20%

10.10%
11.05%
10.80%
11.27%
12.30%
11.30%
9.60%
9.10%
8.80%
7.70%
6.90%
7.90%

13.91%
12.85%
13.16%
12.50%
13.23%
13.13%
13.77%
11.56%
10.46%
10.96%
10.19%
9.75%

11.32%
10.22%
12.91%
13.26%
13.07%
12.69%
12.34%
12.79%
14.89%
15.33%
14.96%
15.45%

% Increase vs. Previous Month
2009

19.07%
17.19%
14.39%
13.13%
11.17%
9.06%
8.38%
7.54%
9.31%
8.77%

2008

BASE YEAR

2014

2013

2012

2011

2010

2009

2008

0.50%
-0.30%
1.00%
1.70%
0.30%

1.70%
-0.30%
0.40%
1.10%
0.50%
0.70%
2.00%
1.20%
-0.30%
2.00%
1.30%
-1.30%

1.54%
0.30%
1.20%
1.80%
1.10%
0.04%
0.20%
0.90%
0.80%
1.40%
-0.40%
0.20%

1.30%
-0.74%
1.48%
1.40%
0.23%
0.55%
1.80%
1.40%
1.03%
1.44%
0.29%
-0.70%

2.42%
0.39%
1.25%
1.73%
0.06%
0.65%
1.23%
2.51%
2.65%
0.62%
1.52%
-0.51%

-0.42%
0.95%
1.37%
1.41%
0.23%
0.99%
1.54%
1.70%
0.45%
0.95%
1.39%
-0.49%

1.91%
0.49%
3.08%
3.04%
2.69%
2.10%
3.34%
2.14%
0.97%
2.12%
-0.12%
-0.50%

CPI Inflation increased by 8.30% on a yearly basis for May 2014 as compared to 5.10% for May 2013. On
month-on-month basis, it increased by 0.3% in May 2014 as compared to an increase of 1.7% in the
previous month and increase of 0.5% in May 2013.
The CPI index decreased by 0.51 points a 0.3% decrease to the previous month. The CPI index stands at
193.55 for the month of May 2014.
Major contributors for May 2014 were:
Pulse Moong: 4.5%
Gur: 1.9%
Cotton Cloths: 2.7%
Doctor (M.B.B.S) Clinic Fees: 2.3%
Tomatoes: -49.6%
Motor Fuel: -0.8%
Looking at the various segments of the CPI, Food & Beverages segment decreased by 1.3% owing to
decrease in vegetables, wheat products and chicken in May 2014. Transport owing to a stable PKR and fall
in oil prices resulted in a decrease of 0.3%.
Health, which includes Medicines, Doctor Clinic Fee, Medical Equipments and Medical Tests, increased by
1.1% – main contributors within Health being Doctor (MBBS) Clinic Fee increase of 2.3% and Medical
Equipments increase of 1.4%.

CPI Inflation – June 2008 – May 2014
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Inflation Segment Break Up 2008 - Present

Source: www.pbs.gov.pk
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FX Update
PKR. vs. IND against USD Jun 08 - Present

PKR. vs. Core Currencies Evolution Jun 08 - Present

6 Jun 2014

6 May 2014

6 Jun 2013

MoM%

YoY%

USD

98.5

98.3

98.4

0.20%

0.10%

GBP

165.0

166.0

150.6

-0.60%

9.56%

EUR

134.0

136.3

128.5

-1.69%

4.28%

JPY

0.961

0.960

0.987

0.10%

-2.63%

PKR vs.

For the month of May, the Pakistani Rupee remained relatively stable. Pakistan’s foreign exchange
reserves remained firm at $13.439 billion during the week ended May 30.
However, the foreign currency holdings of the State Bank of Pakistan (SBP) showed an increase of $33
million to stand at $8.683 billion as compared to $8.650 billion in the previous week.
The relative stability was a lot down to the Budget 2014-15, where analysts were waiting to see sound
Government reforms. After the Budget, the rupee remained relatively static amidst uncertainty around the
budget. Analysts expect the PKR to retain its current position till further clarity.
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Pharma Bureau News
PB Representation at the DRAP
The Pharma Bureau actively engaged with the DRAP and attended the following meetings:







May 8 & 9, 2014 Drug Registration Board
May 15, 2014 Central Licensing Board
May 23, 2014 Meeting to solve issues related to Pending Registration Applications
May 25, 2014 Drug Pricing Committee Meeting
May 30, 2014 Division of Alternate Medicine presented Labeling Rules for alternate medicines and
OTC products
Apart from these meetings the Pharma Bureau met with DRAP officials to solve other issues

The Chairman, Co-Chairman, Executive Director and other members of the Pharma Bureau met with the
new Secretary, NHSRC on 13th May 2014. They briefed her on key industry issues
The Executive Director also met with the Finance Ministry prior to the Budget 2014-15 regarding duty
exemptions for the pharma industry.

PB Ethics Committee Meeting – 30 May 2014
On 30th of May 2014, the Pharma Bureau held its first Ethics Committee Meeting. The meeting was chaired
by the Ethics Committee Chairman Kazim Husnain. The committee talked of ways to promote ethical
marketing practices amongst companies in Pakistan, assist in resolution of disputes between member
companies and to change the negative public impression of the pharmaceutical industry in Pakistan
amongst others.
It was further decided that the meeting would be held on a monthly basis initially.
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Budget 2014-15
Under the Budget 2014-15, exemptions/ reduced rates previously allowed under Sixth Schedule, SRO
551(1)/2008, SRO 575(1)/2013, SRO 501(1)/2013. SRO 727(1)/2011 and 69(1)/2006 are to be
eliminated apart from a few exemptions. These exemptions also do include pharma products and raw
materials.
The Corporate Tax Rate (CTR) has been reduced by 1% and now stands at 33% for this fiscal year. CTR at
20% if new industrial undertaking or construction/housing project to be set up by June 30, 2017 if at least
50% of the total project cost is in the form of equity through FDI.
Budget Highlights























Total Budget outlay: Rs 4.305 trillion
Provincial transfers: Rs 1.720 trillion
Fiscal deficit, which was registered at 5.5% during Jul-Apr 2012-13, has been brought down to only 4.0%
for the same period this year
Public Sector Development Program (PSDP): Rs 1.17 trillion has been allocated
Pensions: An increase in pensions from Rs 5,000 to Rs 6,000
Minimum Wage: The minimum wage for labourers rose to Rs 12,000 from Rs 10,000
Economic Growth has been projected at 4.14%, the highest growth in the last six years
Inflation Rate stands at 8.6% compared to 12.6% in previous regime
Per Capita Income, which stood at US $1339 last year is projected to increase to $1386, showing a growth
of 3.5%
Industrial Sector, which grew by a meager 1.37% during Jul-Feb last year, has registered a growth of
5.84%
Inflation, which had averaged around 12% in the five years before our government, was recorded at 8.6%
for Jul-May 2013-14
FBR revenues, which had registered one of the poorest performances of in the recent past of 3% growth in
2012-13, are up by 16.4%, rising from Rs.1,679 billion to Rs.1,955 billion in the first 11 months of the
current year
Exports were recorded at $21billion during Jul-Apr 2013-14 compared to $20.1billion last year
Imports were recorded at $37.1 billion during Jul-Apr 2013-14 compared to $36.7 billion last year and
showing a marginal growth of 1.2%. However, imports of machinery have increased by an impressive 11%
an indication of investment activity
Remittances, which were recorded at $11.6 billion during Jul-Apr 2012-13, rose to $12.9 billion for the
same period this year, showing an increase of 11.5%
Foreign Exchange Reserves, which had declined to a precarious level when in June 2013 SBP they stood at
$6 billion, of which $2 billion were due to a swap that was payable in August
Karachi Stock Exchange Index, which stood at 19,916 on 11 May 2013, the day the elections were held, has
continuously scaled new heights and stood at 29,543 on 29 May 2014, showing an increase of 46%.
Water: Rs.42 billion allocated for projects in various parts of the country
Power: Rs.205 billion allocated for this vital sector, except US $ 700 million IMF grant for different power
projects
Railways: Rs.77 billion for 45 development schemes and pay & pensions of railway employees
Human Development: An allocation of Rs.20 billion for 188 projects of the Higher Education Commission
Pakistan Development Funds: Rs.157 billion have been allocated for PDF
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Health Sector Programs (Budget Notes – Ministry of Finance)
Health sector programs have been allocated Rs26.8 billion with a particular focus on polio eradication,
according to 2014-15 budget documents.
Despite the health sector service being fully devolved to the provincial level, the government is mindful of
its responsibilities in supporting the provinces in various areas. Some of these areas include: regulation of
the health sector, eradication of deadly diseases, and coordination of achieving the Millennium
Development Goals (MDGs).
For the eradication of polio from the country, an emergency plan has been made for the Federal
Government and the provincial jurisdictions to work closely.
Funding through the budget will also include the Expanded Program of Immunisation (EPI), National
Program for Family Planning, National Maternal Neonatal and Child Health Program and Primary
Healthcare.
Several other national programs aimed at the prevention and control of diseases such as TB, Hepatitis,
blindness and AVN Influenza will also be funded through the budget.
A breakdown of the targeted expenditure and the actual expenditure in millions of Rupees for Health
Affairs & Services over a period of 6 years.
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Budget Opinions
Economic and political analysts have declared their skepticism with regards to the Budget 2014-15. There
seems to be no concrete reforms yet to actually help achieve economic growth which is the aim of the
Government.
The Pakistan Bureau of Statistics (PBS) which is responsible for generating statistics and data analysis,
came under scrutiny by an independent body for inflating the growth rate for the outgoing fiscal year to
suit the Governments purposes, casting doubts over the credibility of the national statistics agency.
According to the Institute of Policy Reforms (IPR), the government’s claim that it achieved a growth rate of
4.1% – the highest in the last six years – during its first year in power is not true. Instead, the institute’s
findings suggest the actual growth rate for 2013-14 stood at 3.5%, the lowest in the last four years.
“The claim that economic growth exceeded 4% after a gap of six years is factually incorrect,” IPR said in its
report. According to it, 4.4% growth was achieved in 2011-12 but was revised downwards to 3.8% after a
two-year gap. “Therefore, PBS manipulated data to show the highest GDP growth rate in the last six years,
in 2013-14.”
IPR stated there were reasons to believe the growth rate for 2013-14 was significantly overstated,
especially in the cases of large-scale manufacturing (LSM), construction, wholesale and retail trade,
finance and insurance. The think tank worked out the growth rate for the outgoing fiscal year to be less
than 3.5% on the basis of available official data; which PBS intentionally or unintentionally ignored while
completing its growth figures.
While compiling the Economic Survey of Pakistan 2013-14, PBS included LSM growth during the first eight
months of the fiscal even though it had figures for the first nine months.
According to IPR, LSM growth fell down to 2.7% in March. Consequently, the nine-month LSM growth rate
for the outgoing year was 4.3%, as opposed to the eight-month growth rate of 5.3%. The institute also
accused the government of overstating LSM growth by 1%.
“This has a consequential effect on the growth rate of the wholesale and retail trade sector. It reduces the
GDP growth rate by 0.2 percentage points,” the IPR report said.
Similarly, the 11.3% growth rate for the construction sector appears too high, given the consequences of
the key input, cement, which has increased by only 4.2%. IPR observed this will further shave off 0.2% off
the growth rate.
Highlighting another flaw, IPR said 88% of the value-added banking and insurance sector is generated by
commercial banks.
“Banks have shown a decline in profitability in real terms of over 15%. Therefore, the growth rate of this
sector is unlikely to be 5.2%, as announced in the Economic Survey. It (banking and insurance growth) is
negative,” the report stated. IPR estimated this will further reduce overall growth rate by at least 0.2%.
“Overall, we estimate that the growth rate of GDP in 2013-14 is close to 3.5% rather than 4.1% … the
lowest in four years.”
IPR’s findings add to growing skepticism about the credibility of official statistics produced by PBS. Doubts
regarding PBS were voiced in a recent meeting of the agency’s governing council, which is headed by
Finance Minister Ishaq Dar. Dar questioned the educational qualification of PBS’s top management in the
meeting, sources said.
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Health News
Anti-Polio Campaigns - Pakistan
Anti-Polio campaigns are taking place throughout the country amid virus strains found in Karachi, KPK
and other parts of the country. Attention in this sector has also been generated after World Health
Organisation made it mandatory for every person leaving Pakistan to carry a Polio Vaccination Certificate.

Measles rise in Pakistan
The measles outbreak in the country in the current year continues with several deaths reported due to the
disease. The Sindh High Court has recently taken suo moto notice of the death of children in Thatta and
Sujawal due to the measles and called a report from the health authorities of the province. Provincial
Health Department has also recently launched a measles immunization campaign in which according to
officials 11.9 million children were vaccinated in Sindh.
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